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(a) Surrender the original check; and 
(b) Executive the required indem-

nification agreement.

§ 355.11 What should I do if the en-
dorsement on my check is forged or 
unauthorized? 

If we verify the existence or a forged 
or unauthorized endorsement on a paid 
fiscal agency check, the payor Reserve 
Bank will issue a replacement check to 
the person entitled. The payee or en-
dorsee must execute an affidavit that 
there has been a forged or unauthorized 
endorsement. We may also require an 
indemnification agreement.

§ 355.12 What requirements apply if 
the check is payable to two or more 
persons? 

If the fiscal agency check is payable 
to two or more persons, the require-
ments of this part apply to all des-
ignated payees.

§ 355.13 Are there any additional re-
quirements related to fiscal agency 
checks? 

We may require an indemnification 
agreement, with or without surety. 
You must provide any additional evi-
dence we consider necessary. We will 
require any information necessary for 
the protection of the interests of the 
United States.

§ 355.14 Can these regulations be 
waived? 

We reserve the right, in our discre-
tion, to waive any provision of the reg-
ulations in this part in any case or 
class of cases for the convenience of 
the United States, or to relieve any 
person of unnecessary hardship, if the 
waiver is not inconsistent with law and 
will not subject the United States to 
substantial expense or liability.

§ 355.15 Can these regulations be 
amended? 

We may, at any time, supplement, 
amend, or revise the regulations in this 
part.
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Subpart A—General Information
§ 356.0 Authority for sale and issue. 

The Secretary of the Treasury is au-
thorized under chapter 31 of title 31, 
United States Code, to issue United 
States obligations and to offer them 
for sale under such terms and condi-
tions as the Secretary may prescribe.

§ 356.1 Applicability. 
Unless otherwise specified in an of-

fering announcement, the provisions in 
this part, including the appendices, 
govern the sale and issuance of all mar-
ketable Treasury securities and any 
other obligations issued by the Sec-
retary that, by the terms of the offer-
ing announcement, are made subject to 
this part.

§ 356.2 Definitions. 
In this part, unless the context indi-

cates otherwise: 
Accrued interest means an amount 

payable to the Department for such 
part of the next semiannual interest 
payment that represents interest in-
come attributed to the period prior to 
the date of issue. (See appendix B, sec-
tion I, paragraph C.) 

Adjusted value means, for an interest 
component stripped from an inflation-
indexed security, an amount derived by 
multiplying the semiannual interest 
rate by the par amount and then multi-
plying this value by 100 divided by the 
Reference CPI of the original issue 
date (or dated date, when the dated 
date is different from the original issue 
date). (See Appendix B, Section IV to 
this part, for an example of how to cal-
culate the adjusted value for interest 
components stripped from an inflation-
indexed security.) 

Auction means a bidding process by 
which the Department sells marketable 
Treasury securities to the public. 

Autocharge agreement means a written 
agreement between a submitter and a 
depository institution or between a 
clearing corporation and a depository 
institution, acknowledged by a Federal 
Reserve Bank, which authorizes a Fed-

eral Reserve Bank to deliver securities 
awarded at auction to the book-entry 
account of the depository institution 
or, when authorized, to a TREASURY 
DIRECT account, and to charge a funds 
account of the depository institution 
for the settlement amount of the secu-
rities. (See exhibit B for a sample 
autocharge agreement between a sub-
mitter and a depository institution.) 

Bid means an offer to purchase a 
stated par amount of securities, either 
competitively or noncompetitively, in 
an auction. An offer to purchase a stat-
ed par amount of securities submitted 
by a depository institution or dealer to 
fulfill a guarantee to sell a specified 
amount of securities at an agreed-upon 
price or a price fixed in terms of an 
agreed-upon standard is a bid of the de-
pository institution or dealer and not a 
bid of a customer. 

Bidder, as further defined in appendix 
A, means a person or an entity that 
bids either directly or through an enti-
ty authorized to submit bids for cus-
tomers in an auction. In some cases, 
two or more persons or entities are 
considered to be one bidder based on 
their relationship or their actions in 
participating in an auction. 

Bid-to-cover ratio means the total par 
amount of securities bid for by the pub-
lic divided by the total par amount of 
securities awarded to the public. The 
bid-to-cover ratio excludes any bids or 
awards for the account of the Federal 
Reserve Banks. 

Book-entry security means a security 
the issuance and maintenance of which 
are represented by an accounting entry 
or electronic record and not by a cer-
tificate. Treasury book-entry securi-
ties may generally be held in either 
TRADES or in TREASURY DIRECT. 
(See § 356.3.) 

Business day means any day other 
than a Saturday, Sunday, or other day 
on which the Federal Reserve Banks 
are not open for business. 

Call means the redemption, pursuant 
to the terms specified in its offering 
announcement, of a security, in whole 
or in part, prior to maturity, at the op-
tion of the Secretary. 

Clearing corporation means a clearing 
agency as defined in Section 3 of the 
Securities Exchange Act of 1934 (15 
U.S.C. 78c(a)(23)) that is registered with 
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